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SECURITIES AND EXCHANGE COMMISSION
SEC FORM 17-C

CURRENT REPORT UNDER SECTION 17
OF THE SECURITIES REGULATION CODE
AND SRC RULE 17.2{(c) THEREUNDER

.y

. Date of Report (Date of earliest event reported)
Mar 11, 2016

2. SEC |dentification Number
AS(06-005555

3. BIR Tax Identification No.
(000-188-208-000

4. Exact name of issuer as specified in its chariar
PHILIPPINE NATIONAL BANK

5. Province, country or other jurisdiction of incorporation
PHILIPPINES

8. Industry Classification Code(SEC Use Only)

7. Address of principal office

PNB Financial Center, Pres. Diosdado Macapagal Bivd., Pasay City, Metro Manila
Postal Code
1300

8. Issuer’s telephone number, including area code
(632) 528-3131 to 70/ (632) 891-8040 to 70
9. Former name or former address, if changad since last report
Not Applicable
10. Securities registered pursuant to Sections 8 and 12 of the SRC or Sections 4 and 8 of the RSA

Title of Each Class Number of Sharas of Common 8tock Outstanding and Amount of Debt Dutstanding
Common Shares 1,249,139,678
11. Indicats the item numbers reported hersin
ftem 9

The Exchange does not warrant and holds no responsibility for the veracily of the facts and representalions contained in all corporate
disclosures, including financial reports. All data contained herein are prepared and submitted by the disclosing party to the Exchange, and
are disseminated solely for purposes of information. Any questions on the data confalned herein should be addressed directly to the
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Corporate Information Officer of the disclosing party.

Philippine National
Pl

PSE Disclosure Form 4-31 - Press Release
References: SRC Rule 17 (SEC Form 17-C)
Section 4.4 of the Revised Disclosure Rules
Subiect of the Disclosurs
Prass Release- PNB Reports 8.3 Billion Net Income in 2015,

Background/Description of the Disclosure

We are pieased to furnish the Exchange a copy of the Press Release of the Bank eniitled "PNB Reports P5.3 Billion Nat
Income in 2015.

Other Relevani Information

MNone

Filed on behalf by:

Mama Ruth Pamela Tanghal

Designation Assistant Corporate Secretary
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News Release
Marketing Group

PME Reports P8.3 Billion MNet Income in 2015

The Philippine National Bank (PNB) sustained its profitability in 2015 with consolidated net
income increasing by 15% to P6.3 billion, driven by centinued improvements on earnings from

its core business particuiarly net interest income and net service fees and commissions.

During the year, PNB's net interest income, comprising 67% of the total operating income,
improved by 7% to P17.7 billion. Despite the squeeze in margins, interest income on loans and
receivables grew by 13% to P17.1 billion, supported by a steady growth in the Bank’s loan
portfelio, propelled by strong corporate and commercial/SME lending business. The loan-to-
deposit ratio rose to 74% given the Bank’s 18% loan expansion which outpaced the industry’s
139% growth. On the other hand, the increase in interest expense on deposits was contained at
7% to P3.0 billion despite a 9% growth in deposits as the bulk of these continued ta be in low
cost funds. PNB’s interest expense on borrowings rose by 20% to P10 billien as the Bank
successfully closed and signed a USD150 million 3-year syndicated term loan facility with a large
groun of international and regional banks in April 2015, marking its return to the syndicated
loan market after more than a decade, the last being in 1998. The said loan facility was 1.5
times oversubscribed, indicating a strong capital market's confidence in the credit strength of

the Bank.

Net service fees and commissions reached P3.6 billion, a 25% increase from previous year,
orincipally generated from underwriting and credit-related transactions. The improvements in
core revenues compensated for the reduced trading gains which declined by 55% ending at
P74 million due to challenging conditions in both the local and international financial markets.
Operating income was augmented by gains from the sale of PNB’s foreclosed assets which

improved by 10% to P1.6 billion.



As of the end of 2015, PNB's total consolidated resources stood at P678.7 billion, up P54.2
billion: or 9% from year-ago level. The Bank continued to improve its assat guality as net non-
performing loans {NPL) ratio decreased to 0.25% from 0.92% in December 2014 while the NPL
coverage ratio improved to 125.57% from 99.18% in Decemnber 2014,

in 20115, we continue to see marked improvement in PNB’'s financial strength. In May, Moody's
upgraded the Bank’s long-term and short term rating two levels to investiment grade from
Ba2/NP {o Baa3d/P-3. Fitch, in October, likewise gave a higher credit rating of "BB” with a stable

outlook reflecting the Bank’s strong franchise and high capital ratios.

Recognizing the Bank's strong brand and the synergy it offers, global insurance company Allianz
entered into a 15-year exciusive distribution partnership with PNB. Under the agreement,
Alllanz will acquire 51% of PNB Life insurance Inc., the life insurance subsidiary of PNB. The
joint venture company will operate under the name of “Allfanz PNB Life Insurance, Inc.” and will
nrovide Allianz exclusive access to more than 660 branches located nationwide, and four million
customears, The closing of the transaction is expecied o be completed in 2016 pending

regulatory approvals.

PNB's achievements did not go unnoticed as the Bank won a number of prastigious awards in
2015, In March, PNB’s retail product ATMSafe, the first insurance product against ATM fraud,
was awarded as the Most Innovative Banking Product by Globa] Banking Finance and Review, a
renowned London-based publication, In October, PNB was given the Excellence in Retail
Financial Services award under the “Best Remittance Business in the Philippines” category by
The Asian Banker. This is in recognition of the value-added differentiation that the Bank
provides to the overseas Filipinos bevond remittance to include financial services such as Own-
g-Philippine Home Loan, Pangarap Loan and QOverseas Bills Pavable System as well as other
innovative products ke Healthy Ka Pinoy medical card and ATMSafe insurance. PNB and its

wholly-owned subsidiary PNB Capital and investment Corporaticn were likewise recognized



internationally in the same month when they won four awards from The Asset Triple A Asia
Infrastructure Awards in Hong Kong. The awards were given for the following deals: a} Best
Project Finance Deal of the Year and Best Transport Deal, both for the P31 billion project
finance syndicated term loan facility for Metro Manila Skyway Stage 3 Project; b} Best Transport
Deal, Highly Commended for the P23.3 billion financing facility for GMR Meagawide Cebu Airport
Corporation Project; and c) Best Power Deal for the P33.3 hillion financing facility for Paghilao
Energy Corporation Project. These awards demonstrate clearly the Bank’s commitment in
offering competitive financing structures to clients while contributing to  economic

development and nation building.

About PNB

Philippine National Bank is the country’s fourth largest private commercial bank in terms of
assets and deposits. 1t is a universal bank providing a full range of banking and other financial
services to its highly diverse clientele comprised of individual depositors, smail and medium
enterprise, domestic and international corporations, government institutions, and overseas

Fitipinos.

As of December 31, 2015, PNB had & total of 665 branches and 937 ATMs strategically located
nationwide. In addition, PNB boasts of having the most extensive international footprint across
Asia, Furope, Middie East, and North America with 75 overseas branches and offices among

Philippine banks.

In 2016, PNB is proud to celebrate its 100 years in the Philippine banking industry. For the past
century, PNB has always been the bank that customers can lean on, offering a heritage and
unique brand of Filipino service to address their diverse banking needs. Backed by 100 years of

stabitity and excellence, PNB looks forward to another hundred years of serving You First.



